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THE BUSINESS AND INDUSTRIAL OUTLOOK 


Business records for October although showing 
no further downward movement of consequence, 
indicate, on the whole, a continuation of the mildly 
downward trend which has been evident to some 
degree for the past several weeks. However, busi- 
ness in general continues above last year’s level, 
and the record of corporate earnings for the first 
three quarters of 1929 indicates substantial gains 
over 1928. 

The earnings of 226 corporations showed an in- 
crease of 356 million dollars during the first nine 
months of 1929 as compared with the same period 
of last year. This represents an increase in earn- 
ings of 26.5 per cent. The largest earnings in- 
creases occurred in the iron and steel and in the 
copper and brass industries; the former showing 
an increase of 93.1 per cent, and the latter of 73.7 
per cent. 

The demand for iron and steel in October de- 
clined somewhat, but, on the whole, was not sea- 
sonally unfavorable. The average daily produc- 
tion of pig iron in the United States declined 
slightly in October from September, but was 6 per 
cent greater than in October, 1928. In Ohio, the 
average daily production of pig iron increased sub- 
stantially in October from September, and was 7 
per cent greater than in October of last year. The 
decline in iron and steel demand in October from 
September was due mainly to the decreased de- 
mand from the automobile industry. Increased 
demand from railroads, however, continued to off- 
set to some extent the failure of demand from 
automobiles, and the unfilled orders of the United 
States Steel Corporation at the end of October 
showed an increase of 183,981 tons from Septem- 
ber, following an increase of 244,370 tons in un- 
filled orders in September from August. 

There was a noticeable decline in both passenger 
automobile and truck production in October from 
September, and from October, 1928. Passenger 
automobile production for the first nine months 
of 1929, however, was 1.6 per cent ahead of pro- 
duction during the corresponding period of 1928, 
although truck production for this period dropped 
almost 12 per cent below the production record of 
the same period of last year. 

There were some signs of definite improvement 
in the construction industry in October. The dol- 
lar value of contracts awarded in 37 Eastern 
States increased slightly in October from Sep- 


tember, and the increase was experienced in all 
the districts except the Southeastern, the North- 
western, and the Central West. The October 
record, however, was 25 per cent behind the Oc- 
tober record of last year. Non-residential building 
contracts in October, however, increased 7 per cent 
over October, 1928, but the volume of contracts for 
residential building and for public works and util- 
ities both decreased 43 per cent. Probably the 
most significant aspect of the month’s construction 
record was the 73 per cent increase over the pre- 
ceding month in the volume of new work reported 
as contemplated, together with the fact that every 
district showed an increase in the volume of con- 
templated new work in October as compared with 
September. 


In Ohio, on the basis of the floor space of con- 
tracts awarded there was a decrease of 50 per 
cent in construction in October as compared with 
September, after correction was made for the 
usual seasonal variation, and a decrease of 12 per 
cent as compared with October, 1928. Construc- 
tion employment in Ohio increased 3 per cent in 
October from September, and was about the same 
as in October, 1928. 

Department store sales in the Cleveland district 
increased slightly as compared with October, 1928, 
and retail dry goods sales in Ohio, according to the 
index of the Bureau of Business Research, in- 
creased 26.5 per cent in October from September, 
and 17.8 per cent from October, 1928. The gross 
cash agricultural income from the five important 
sources in Ohio was estimated to be 8 per cent less 
in October than in October of last year, but about 
5.5 per cent greater for the first ten months of 
1929 than for the first ten months of 1928. 

The continued flow of gold to the United States 
together with the open market operations of the 
Federal Reserve banks and the decline, toward the 
end of October, in the demand for loans by brokers 
account largely for the October decline in interest 
rates. The lowering of the New York Federal 
Reserve rediscount rate from 6 to 5 per cent at 
the end of October, and to 414 per cent on No- 
vember 14, indicates easier money for the im- 
mediate future, but the beginning of the de- 
cline in rates had preceded these events by some 
weeks. The average rate on call money declined 
from 8 per cent in September to 5.69 per cent in 
October, and on time money, from 9 per cent in 
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September to 7.85 per cent in October. 

The drastic decline in the stock market in Oc- 
tober carried the market as a whole down about 
50 points, and further declines occurred during 
the first two weeks of November. Between Octo- 
ber 3 and November 7, 405 stocks combined lost 
55 points, and 338 industrials lost 53 points. The 
most spectacular declines were in the specialties 
and utilities stocks. Ten airplane stocks dropped 
395 points, and 10 radio and phonograph stocks, 
348 points. On the whole, the decline in stock 
prices, aside from the disastrous effect that it has 
had upon many thousands of small investors, and 
the effect that it may have on certain types of de- 
mand for commodities, is not an unfavorable de- 
velopment. Stock prices have long been out of line 
with the general upward progress of industry, and 
the expansion of credit for speculative activity, 
resulting in the increase in interest rates on all 
classes of money, has thrown a heavy burden on 
the industrial and agricultural interests of the 
country. 

Borrowing to support security speculation, as 
represented by brokers’ loans, declined in October 
from September, the major part of the decline 
occurring during the last week in October when 
the total of brokers’ loans was reduced by $1,096,- 
000,000, the total falling from $6,634,000,000 on 
October 23 to $5,538,000,000 on October 30. How- 
ever, at the same time that this reduction in the 
grand total was occurring, the loans made by re- 
porting member banks in New York City on their 
own account increased by nearly a billion dollars, 
the amount rising from $1,077,000,000 on October 
23 to $2,069,000,000 on October 30. 

Member-bank borrowing from Federal Reserve 
banks declined in October from September, and 
was 7 per cent less than in October a year ago. 
Federal Reserve banks continued to increase their 
investment in United States bonds and to buy bills 
heavily during October, the expansion in accept- 
ances amounting to over 119 million dollars. Gold 
continued to flow into the United States but with 
the decline in interest rates it is probable that 
there may be a reversal of this trend in the near 


future. Viva Boothe, Assistant Editor 


BUSINESS CONDITIONS IN OHIO 


Employment in Ohio 

Total industrial employment in Ohio declined in 
October and September from the high level of 
August. The decline of 1 per cent in September 
from August was followed by a second decline of 
1 per cent in October, but the total in October was 
4 per cent greater than in October, 1928, and the 


total for the first ten months of 1929 was 9 per 
cent greater than for the same period of 1928. 
Manufacturing employment which largely domi. 
nates the total industrial figure in Ohio showed 
substantially the same changes in October as did 
total industrial employment (Table I). 
Construction employment in Ohio increased 1 
per cent in October from September and showed no 
change from October, 1928, but averaged 9 per 


TABLE I 


EMPLOYMENT IN OHIO INDUSTRIES 
OCTOBER, 1929 


Industry Sept.,| Oct., | from from | 1929 
1929 1929 Sept., | Oct., | Change 
1929 1928 from 1928 
| % | % | & 
CHEMICALS (22)* .......... 105 102 —2 —6/—2 
FOOD PRODUCTS (51) ...... 127 | 128 —3 +6) +65 
104 | 105 +1 +8 —1 
Miscellaneous (34) ......... 184 | 129 —-3 \>+6) +7 
IRON AND STEEL. 102 101 —1) | +7 

Blast Furnaces (7) ......... 105 + 3 —2 
Foundry Products and Drop | | 

Forgings (48) ...-+..+++-- 90 | 91 +1 +7 +18 
Pipe, Pumps, Valves and | } 

Plumbers’ Supplies (19).... 88 | 95 +7 | +12 +2 
Screw Machine Products and | 

Hardware (22) .......... | $9 86 —8|—9)| +13 
Sheet Metal Work (25)...... 120 121 | +16 
Steel Werte: and Rolling | 

102 | 99 —3 —5 +4 
Stoves and Furnaces (9)..... 69 75 +8 
Miscellaneous (22) .......... 107 106 —1\) +4) +6 

LUMBER PRODUCTS (29)...| 99 105 6 +5, —8 
| 90 93 8i—7| —6 
Miscellaneous (15) ......... | 102 | 111 | +9 | +14 | — 
MACHINERY (96) .......--+. | 125 | 125 | © | +15 | +15 
Electrical Machinery, — | | } 

ratus and Supplies (19). 241 | 242 | o | +28 | +20 
Machine Tools (18).... 125 | 1200 | —4/|+4)| +29 
Material Handling and Power | | | | 

Machinery (19) ......... 111 iii | 3 +19 
Special Purpose Machinery | 

and Appliances (40)...... 95 97 +2 | +11 +3 

PAPER AND PRINTING (39) | 1387 138 +1/)/+5) +4 
Paper, Including Station- 
139 140 +1) +15 | +9 
Printing and Publishing (22) 1383 134 +1 +3); —2 
Miscellaneous (5) ........... 136 139 + 2 +9 
RUBBER (23).. 139 182 —5 —4 +7 
Tires and Tubes (15)........ 188 180 | —5 —4 +8 
Miscellaneous (8) ........... 138 134 —-3,/—9)| +65 
STONE, CLAY AND GLASS AG 

PRODUCTS (59) ........| 107 106 —1);—4 0 
Brick and Tile (22)......... 125 120 —A4 —16 —7 
106 109 +3 +17 +9 
Vitreous and Semi-Vitreous 

China and Pottery (13)... 69 68 , —12 
Miscelleaneous (14) ......... 110 108 —2 +1 +6 

pec EE ear 115 118 + 3 + 6 +13 
Men’s Clothing (18) ........ 137 140 +2 + 5 +12 
Miscellaneous (27) .......... 104 107 + 3 +7 +15 
VEHICLES (68) .............. 92 | 82 —ll —l4 +13 
Autos and Parts (50)........ 98 | —138 —18 +14 
iscellaneous (13) ......... 79 | 84 +5 +30 
MISC. MANUFACT. (32)..... 129 131 +1 +18 | +18 
TOTAL MANUFACT, (681)... | 115 | 114 +9 
CONSTRUCTION 187 138 +1 0 + 6 
ALL INDUSTRY (846)........ | 117 116 —1/|+4 | +9 


* Figures in parentheses indicate number of reporting firms. 


cent higher during the first 10 months of 1929 
than during the first 10 months of 1928. The Sep- 
tember-to-October increase in construction em- 
ployment was in contrast to the usual seasonal 
decrease for this period, so that after correction 
is made for the usual seasonal variation it appears 
than construction employment increased 3 per 
cent from September to October (Table IX). 

The index of manufacturing employment in 
Ohio has shown a mildly downward trend since 
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June with an upward movement in August. The 
trend in the United States since July has been up- 
ward so that the decrease in Ohio in September 
from August compares with a slight increase in 
the United States for the same period (Chart I). 
In Table I are shown changes in employment in 
various lines of manufacturing in Ohio, and 
changes in manufacturing, construction, and total 


CHART I 
MANUFACTURING EMPLOYMENT IN OHIO AND 
THE UNITED STATES 


Average Month 1923 Equals 100 


Bureau of Labor Statistics and 
Bureau of Business Research, The Ohio State University 


Sources : 


N 
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industrial employment in October as compared 
with September and with October, 1928, and for 
the first 10 months of 1929 in comparison with the 
same period in 1928. There were slight employ- 


CHART II 
OHIO INDUSTRIAL EMPLOYMENT AND DEPART- 
MENT STORE SALES 


Department Store Sales Corrected for’ Seasonal Variation 
Average Month 1923 Equals 100 


ment increases in October as compared with Sep- 
tember in the lumber products, the paper and 
Printing, the textiles, and the miscellaneous 
groups, and decreases in the chemicals, the food 
products, the iron and steel, the rubber products, 
the stone, clay, and glass products, and the ve- 


hicles groups. Employment in the 96 industries 
reporting in the machinery group showed no 
change in October from September. As compared 
with October, 1928, there were employment in- 
creases in October in all the groups except the 
chemicals, the rubber products, the stone, clay, 
and glass products, and the vehicles groups. Em- 
ployment in the iron and steel group in October 
showed no decline from last October, and was 7 
per cent greater during the first 10 months of 1929 
than during the same period of 1928. 

Chart II shows fluctuations in department store 
sales in Ohio (seasonally corrected) in comparison 
with industrial employment in Ohio. 


CHART III 


BANK DEBITS IN OHIO AND THE UNITED STATES 
Corrected for Seasonal Variation 
Average Month 1923 Equals 100 

Source: Federal Reserve Board 
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Ohio Bank Debits rf 

Bank debits in Ohio increased in October as 
compared with September, after correction was 
made for normal seasonal variation, and were 6 
per cent greater than in October, 1928 (Table 
VIII). Chart III shows the trend of bank debits in 
Ohio in 1929 in comparison with the trend in 1928, 
and the trend of bank debits in Ohio in 1929, as 
compared with the trend in the United States. 


Ohio Construction Contracts Awarded 


There was a decrease of 50 per cent in the floor 
space of construction contracts awarded in Ohio 


CHART IV 


OHIO CONSTRUCTION INDUSTRY 


Each Series Corrected for Seasonal Variation 
Average Month 1923 Equals 100 
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in October as compared with September, after 
correction was made for the normal seasonal vari- 
ation, and a decrease of 12 per cent as compared 
with October, 1928 (Table VIII). Construction 
employment in Ohio increased 3 per cent in Octo- 
ber from September, after correction for normal 
seasonal variation, and was substantially the 
same as in October, 1928. 


CHART V 


FLOOR SPACE OF CONSTRUCTION CONTRACTS 
AWARDED IN OHIO AND 37 EASTERN STATES 


Corrected for Normal Seasonal Variation 
Average Month 1923 Equals 100 


Source: F. W. Dodge Corporation 
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Chart IV shows that the volume of construction 
contracts awarded in Ohio during the first two 
quarters of 1929 was below that of the same period 
of 1928, but gained substantially during the third 
quarter of 1929 as compared with the same period 
of 1928. In spite of the depression in construc- 
tion employment during the first half of the year, 
construction employment during the first ten 
months of 1929 has been relatively higher than 
during the same period of 1928 (Table I). 


CHART VI 


INDEX OF NEW PASSENGER AUTOMOBILE 
SALES IN OHIO 
Based on Registrations of Bills of Sale in 55 Ohio Coun- 
ties January 1928 to Date ~ 


Pee Average Month 1926 Equals 100 


Automobile Bill-of-Sale Registrations 


There was a decrease of 16 per cent in passenger 
automobile bill-of-sale registrations in Ohio coun. 
ties in October from September, and a decrease of 
4 per cent from October, 1928 (Table VIII). Bill. 


TABLE II 
REGISTRATIONS OF NEW AUTOMOBILE BILLS oF 
SALE IN OHIO COUNTIES, OCTOBER, 1929 
(The Counties Listed Represent Over 80 Per Cent 
of the Population of Ohio) 
Source: Clerks of Courts of Listed Counties 


Passenger Cars Trucks 

| Change Change Change | Change 

County No. from | from No. from | from 

| Sept., | Oct., | Sept., | 

1929 1928 | 1929 | 1928 

% %o % 

Adams......... +4 + | 4| — 60 
151| —28 —2 | + 4 + 65 
Ashtabula...... 257; +28 +48 | 42| +4 + 56 
Athens......... —32 | 17| —15 + 7 

Belmont........ 126; —88 — 9 29 + 16 0 

—7 | +2 4; —69 | 0 
43; +16 +95 | 5) + 25 +400 
Champaign..... 80 —1 | +18 +175 + 22 
Columbiana. ... 266 + 8 + 18 38 + + 2 
Cuyahoga...... 2,970| —17 +15 | 528) + 52 + $1 
| 104) —28 — 8 20, + 67 +150 
Defiance........ 69 —27 — 48 7 — 13 — 58 
Fayette........ 38; —5 — is | 8 0 +100 
Franklin....... 969 —13 —16 | 189 + 31 + 44 
Fulton......... 118; —20 | +17 17| + 42 +240 
RM 27; —29 — 81 | 9 + 80 50 
Geauga......... —8 | + 67 +150 
Guernsey....... 64 —33 ##— 23 | 1l — 21 35 
Hamilton....... 1,349 —10 — 6 | 201| + 2 + 2% 

Hancock....... 96 —9 — 2 12 +100 _ 

—14 + 1 | +100 + 67 
Highland....... —14 + 81 — 
Hocking........ 27; —29 — 4 | 14; +180 +100 
Huron......... 144; —17 | 14; —22 | + 86 
Jackson........ +8 | —16 | 2}; | —6 
Jefferson....... 116 —29 | — 16 28; + 12 +17 
| 85 | + 28 10 | 67 
178| —6 +13 | 29 0 + 45 

Lawrence...... 83 —ll + 82 19| — 34 0 
Licking........ | 149; —19 | —18 21; — 28 + 91 
297; + 19 46 + 24 + 39 
631; —22 —26 | 1380) + 15 + 88 

Mahoning...... 623 — $8 + 5 
Medina......... . 22) —17 — 25 18; + 20 + 6 
Meigs.......... 49; —86 | — 26 8| —650 | —# 
156 —18 23; +21 | +365 
Montgomery. . 678} —11 — 4 101; + 56 | +1 
Morgan. 21 —40 + | $8; —5s0 | 

Morrow........ 16 —24 — 41 4, + 33 0 
Muskingum.... 120 —38 — 40 12; + 50 | + 20 
79; —85 — 16 16, +129 + 78 
Paulding....... 33, —43 — 18 3| — 25 — % 
55 —34 | + 8 —7 | — 68 

79| —27 — 7 + 38 0 
13; —7 — 19; — 87 
156 —10 + 10 24. + 41 +118 
498; —82 — 14 + 6 14 
Summit...... 47| -—17 | — 16 149, + 12 + 49 
Trumbull....... —22 — 5 + 7 + 15 
WR 41 0 + 28 6, +500 + 20 
Warren........ 57; —2 — 7| +250 | + 75 
Wayne......... 1%4| —32 + 8 41; +21 | +720 
Williams....... 110; —16 6 | 
Actual Total. | 13,324 | —16 | — 4 |2283] +20 | +29 


of-sale registrations of trucks in the same Ohio 
counties increased 20 per cent in October from 
September and 29 per cent from October, 1928. 
Bill-of-sale registrations of new passenger auto- 
mobiles in these eight counties were 32 per cent 
greater for the first 10 months of 1929 than for 
the first 10 months of 1928. 

The Ford continued to maintain the lead in the 
eight chief counties of Ohio in October as to total 
number of registrations, with 30.1 per cent of the 
total in October as compared with 31.4 per cent 
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in September, and with 27.1 per cent in October, 
1928. The Chevrolet held second place in the same 
Ohio counties with 18.9 per cent of total registra- 
tions in October as compared with 17.6 per cent in 
September, and with 13.9 per cent in October, 
1928. The registrations of General Motors’ cars 
in eight chief counties of Ohio also declined in 
October from September, but showed an increase 
of 13 per cent from October, 1928, and an increase 


TABLE III 
TOTAL REGISTRATION OF NEW PASSENGER AU- 
TOMOBILE BILLS OF SALE IN EIGHT 
OHIO COUNTIES* 


In Cooperation with Ohio Council, National Automobile Dealers’ Assn. 


Se Oc 
pt., t., rom 19 
Make of Car 1929 1929 Oct., Change from 
1928 1928 
Auburn Motors : 73 53 + 51 + 32 
Auburn........+++ 64 35 | + 28 
ler ...--eeeeee: 2 2 — 98 + 5 
Chrysler Motors: 757 ez | —2 | + 12 
Plymouth ......+++ 152 1386 + + 
cussnnasdaon 84 92 — 46 — 27 
-Knight ....-- 0 
Ford Motors: oeaneed 3,180 2,587 + 7 +249 
re 3,151 2,550 + 7 +254 
Lincoln ......-+++. 29 37 + 28 +17 
Franklin ......++.+++ 58 44 + 26 + 28 
Gardner 1l 10 — 64 == 
General Motors: .... 3,330 2,864 + 18 + 6 
616 454 + 6 — 7 
Cadillac ........+- 56 54 — 82 — 29 
Chevrolet ......+.+- 1,761 1,600 + 31 + 8 
LaSalle .....cccces = + 29 + 4 
Marquette.......++ 
Oakiand ......... 82 85 +4381 + 1 
Oldsmobile ........ 327 23, + 40 
Pontiac 332 264 — 36 + 6 
am-Paige ...... 
+ 24 
+ 20 
| + 43 
— 15 
Marmon Motors: 86 + 66 + 44 
Marmon ....... 34 34 | — 32 — 49 
52 49 | 
McFarlan ........... 0 0 
262 209 — 48 15 
Packard ....-.ccccce 201 192 | + 23 
137 108 | +116 35 
| + 


} 
Studebaker Motors: . 181 180 — 20 — 23 
1 4 — 89 — 81 
180 176 — 7 — 9 


Willys Overland: .... 

Whippet .......... 

Willys-Knight .... 126 | 128 — 15 

= 2 — 82 — 75 
Miscellaneous........ 6 5 — +208 


GRAND TOTAL . . 10,022 | 8,460 | — 4 + 32 


* Cuyahoga, Franklin, Hamilton, Lucas, Mahoning, Montgomery, 
Stark, and Summit. 
of 6 per cent for the first 10 months of 1929 over 
the same period of 1928. Ford registrations in the 
eight chief counties of Ohio also declined in Octo- 
ber from September, but were 7 per cent greater 
than in October, 1928, and 254 per cent greater for 


the first 10 months of 1929 than for the same per- 
iod of last year. The increase in registrations of 
Fords as compared with 1928 may be accounted 
for to some extent by the absence of the Ford 
from the market prior to the appearance of the 
new model. 


TABLE IV 
SALES RANKING OF LEADING MAKES OF 
PASSENGER CARS 
Based on Bill-of-Sale Registrations 
Percentage of Total Bill-of-Sale Registrations 


| Eight* Ohio Counties | U.S.t 
Make of Car Oct., Sept., Oct., |Jan.-Oct.,| Sept., 
1929 | 1929 1928 1929 1929 

80.1 | 81.4 27.1 | 20.6 36.7 
189 | 17.6 | 19.7 19.6 

5.4 | 6.1 | 4.9 3.3 6.1 
| 3.3 4.7 | 5.0 3.6 
Oldsmobile ....... so | | 
Hupmobile ....... “7 | | Sa | 1.6 
Whippet ......... & | ss | 26 
25 | 26 4.6 | 
24 | 2.3 | | 1.6 
Packard ......... 2.1 
Chrysler .....--.. | 19 | 
Studebaker ...... | | 19 | 20 
1.8 Le |. 1.9 1.4 
1.7 |. 1.8 2.2 
Group Total ..... 85.3 86.1 84.6 86.1 89.1 
All Others ....... 14.7 13.9 15.4 13.9 10.9 
GRAND TOTAL..| 100.0 100.0 100.0 100.0 100.0 


* Cuyahoga, Franklin, Hamilton, Lucas, Mahoning, Montgomery, 
Stark and Summit. 


+ Based on license registrations in 33 states reported by Polk & Co. 


Industrial Consumption of Electric Power 


Industrial consumption of electric power in- 
creased in September from August in the State, 
but decreased in Akron, Dayton, Toledo, and 
Youngstown. As compared with September, 1928, 
there was a 15 per cent increase in the consump- 


TABLE V 
INDUSTRIAL CONSUMPTION OF ELECTRIC 
POWER IN OHIO 
Corrected for Seasonal Variation 
Average Month 1923 Equals 100 


Source: Local Power Companies 


| Change | Average 
City ‘Aus. Sept. 
1929 1929 1928 from 1928 


STATE* ......... | +18 


* Total power production from U. S. Geological Survey. 


tion of industrial power in the State, and a 10 per 
cent increase in Toledo, but a decline in Akron, 
Dayton, and Youngstown. However, for the first 
ten months of 1929 as compared with the same 
period of 1928, there was a substantial increase in 
the industrial consumption of electric power in 
the State, and in Dayton, Toledo, and Youngs- 
town, and only a slight decline in Akron. 
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Building Vacancies in Ohio Cities 


Building vacancies increased in Akron and Co- 
lumbus in September from August, and declined 
in Cleveland and Youngstown, as indicated by the 
percentage of idle gas meters. As compared with 
September, 1928, building vacancies decline in 
Akron, Cleveland, Columbus, and Youngstown. 
For the first 10 months of 1929 as compared with 
the first 10 months of 1928, building vacancies 
increased in Akron and Columbus, and declined 
in Cleveland and Youngstown. 


TABLE VI 
BUILDING VACANCY IN OHIO CITIES 
(As Indicated by Percentage of Gas Meters Vacant) 
Corrected for Seasonal Variation 
Average Month 1923 Equals 100 
Source: Local Gas Companies 


Change Average 
Index Index | from Jan.-Sept. 
City Aug. | Sept. Sept. Change 
1929 1929 | from 1298 
Cleveland ........ 52 48 —55 
Columbus ........ 157 166 | — 6 +2 
Youngstown ..... | 90 87 —3 —1 


Agricultural Income in Ohio 


Changes in the gross cash agricultural income 
in Ohio in various lines of agricultural production 
are shown in Table VII. There was a slight de- 
cline in the gross cash income from all five sources 
shown in the table in October as compared with 
September, and a decline of 8 per cent as com- 
pared with October of last year. However, the 
income from these five sources for the first ten 
months of 1929 was 5.5 per cent greater than for 
the first ten months of 1928. The decline as com- 


pared with October, 1928, was experienced in all | 


the groups except the grains group, which showed 
an increase of 70 per cent over October, 1928. All 
the groups except the meat animals group showed 
an increase in gross cash income for the first ten 
months of 1929 as compared with the first ten 
months of 1928, the largest increase occurring in 
the grains group. 


TABLE VII 
GROSS CASH AGRICULTURAL INCOME IN OHIO 
OCTOBER, 1929 
(Average of the 60 Months 1924-1928 Equals 100) 


Source: Department of Rural Economics, 
Ohio Agricultural Experiment Station 


Index Index 
Commodity | Sept. Oct. Oct. | Change 
1929 | from 1928 
| 
| 
Meat Animals..... 82 2060 | 
Dairy Products... 105 98 — 49 + 2.1 
| 106 85 +70.0 +30.3 
Poultry and Eggs 117 lll —11.9 | + 6.1 
Tobaeco and Wool | 16 21 —27.6 | + 5.5 
TOTAL .....2.. 94 92 — 8.0 | + 5.5 
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BUSINESS CONDITIONS IN OHIO CITIES 

In Table VIII are shown business conditions jn 
Ohio cities in October as reflected in bank debits, 
the floor space of construction contracts awarded, 


TABLE VIII 


SUMMARY OF BUSINESS CONDITIONS IN OHIO 
CITIES, OCTOBER, 1929 


Construction Passenger 
} ntracts Automobile 
| Bank Debits* Awarded* Bills of 

Cy (Floor Space) Sale Filed 
Change | Change | Change| Change | Change Change 
fro | from 

Oct. 

1928 

% | % 

| +16 | —1 | —18 |—41 | —17 —15 
+9 | +18 — | | —82 
Cincinnati ..... +9 | +10 | — 86 —560 | —10 —6 
Cleveland ...... +1 +39 — 7 +15 
Columbus . +11 +23 | +19 | — 50 —13 —16 
+1 — 70 — 34 —4 
Toledo ......... +12  —20 +18 | +60 | —22  —9% 
Youngstown +2 1+ 6 | | 
STATE ....... |} +4 | +6 |—1 | — | 


* Bank debits and construction contracts awarded corrected “for sea- 
sonal variation. 


and passenger automobile bill-of-sale registra- 
tions. Changes in industrial, manufacturing, and 
construction employment in Ohio and in the chief 
cities of Ohio during October in comparison with 
the previous month and with the same month of 
last year are shown in Table IX. 


TABLE IX 


SUMMARY OF EMPLOYMENT IN OHIO CITIES, 
OCTOBER, 1929 


Manufacturing Construction* | Industrial 
Employment | Employment Employment 
City Change | Change | Change | Change | Change Change 
from from from from | from | from 
Sept. Sept Oct. | Sept. | 
1929 1928 | 1929 1928 1929 | 1928 
| 
ree —2 — 3 + 6 — 29 —2 —6 
Cincinnati 0 |+8 —1 — 19 0 +6 
Cleveland ...... —2 |] +1 +5 | +10 —2 +2 
Columbus ...... | —2 | +10 +10 = —1 +7 
Dayton ........ | —2 | +14 | +22 | +20 | —1 | 425 
| —13 —26 —3 + 21 —ll  —19 
Youngstown ... —2 +2 —21 — 26 —5 -—1 
—1 +4 +3 | 0 —1 +4 


*Construction Employment corrected for seasonal variation. 


Akron 


Bank debits in Akron showed a substantial in- 
crease in October from September, but there was 
a substantial decrease in the floor space of con- 
struction contracts awarded, passenger automo- 
bile bill-of-sale registrations, and in all types of 
employment. As compared with October, 1928, 
there was a decline in bank debits, the floor space 
of construction contracts awarded, passenger 
automobile bill-of-sale registrations, and manufac: 
turing employment, but a substantial increase in 
construction employment, and a slight increase in 
industrial employment. With the exception of 
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the expansion in construction employment as com- 

with October of last year, business condi- 
tions in Akron appear to have declined somewhat 
jn October. 


as in passenger automobile bill-of-sale registra- 
tions. Manufacturing and industrial employment 
in October remained at substantially the same 
level as in September, although there was a 1 per 
cent decline in construction employment. As com- 
pared with October, 1928, there were increases in 
bank debits, manufacturing employment, and in- 
dustrial employment in October, 1929, and de- 


CHART VII 


BUSINESS CONDITIONS IN AKRON 
Average Month 1923 Equals 100 


tego Ter creases in the floor space of construction contracts 
150 130 awarded, passenger automobile bill-of-sale regis- 
trations, and construction employment. Employ- 
ment conditions in Cincinnati in October appeared 

wa 5 ae al more favorable both with reference to the preced- 
ing month and to the same month of last year 
| es than in any other city of the State. 
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CHART VIII 
BUSINESS CONDITIONS IN CINCINNATI 


INDUSTRIAL EYPLONENT DIDUSTRIAL EMPLONMENT 
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There was a substantial decline in the floor space i ZU = 
of construction contracts awarded, in Cincinnati 


in October as compared with September, as well 


Average Month 1923 Equals 100 
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Cleveland 

Construction employment and bank debits both 
showed slight increases in Cleveland in October as 
compared with September. There were minor de- 


CHART IX 


BUSINESS CONDITIONS IN CLEVELAND 
Average Month 1923 Equals 100 
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creases in manufacturing and industrial employ- 
ment, and in the floor space of construction con- 
tracts awarded and passenger automobile bill-of- 
sale registrations. Bank debits, passenger auto- 
mobile bill-of-sale registrations and all types of 
employment showed an increase as compared with 
October of last year. Business conditions in 
Cleveland appear favorable both with respect to 
the previous month and to the same month of last 
year. 
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Columbus 


In Columbus there was an increase in October 
from September in bank debits, the floor space of 
construction contracts awarded, and construction 
employment, and a decrease in passenger automo- 
bile bill-of-sale registrations, manufacturing em- 
ployment, and industrial employment. As com- 


pared with October, 1928, bank debits, manufac- 
turing employment, and industrial employment 
showed increases in October, while there was a 
substantial reduction in the floor space of con- 
struction contracts awarded and a less pronounced 
reduction in passenger automobile bill-of-sale 
registrations and construction employment. 


CHART X 


BUSINESS CONDITIONS IN COLUMBUS 
Average Month 1923 Equals 100 
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Canton 


In Canton there was an increase in bank debits 
and in construction employment in October as 
compared with September, but a decline in pas- 
senger automobile bill-of-sale registrations, manu- 
facturing employment, and industrial employ- 
ment. As compared with October, 1928, there was 
a decline in passenger automobile bill-of-sale 
registrations and in all types of employment. With 
the exception of the construction industry there 
appeared to be a slight recession in employment 
in Canton in October, both as compared with the 


previous month, and with the same month of last 
year. 


Dayton 


Bank debits and construction employment in 
Dayton increased in October from September, but 


NOVEMBER, 1999 


the floor space of construction contracts awarded, 
passenger automobile bill-of-sale registrations, 
manufacturing employment, and industrial em. 
ployment declined. As compared with October of 
last year there were substantial increases in al] 
types of employment and in bank debits. Business 
conditions in Dayton appear more favorable with 
respect to the same month of last year than with 
respect to the preceding month of the current 
year. 


CHART XI 


BUSINESS CONDITIONS IN DAYTON 
Average Month 1923 Equals 100 
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There were substantial declines in manufactur- 
ing and industrial employment in Toledo in Octo- 
ber as compared with September and a less pro- 
nounced decline in construction employment. 
Passenger automobile bill-of-sale registrations in 
Toledo were also less in October than in Septem- 
ber. The floor space of construction contracts 
awarded and the volume of bank debits, however, 
showed substantial increases. As compared with 
October, 1928, there were substantial increases in 
the floor space of construction contracts awarded 
and in construction employment, but a rather 
marked decline in bank debits, passenger automo- 
bile bill-of-sale registrations, manufacturing em- 
ployment, and industrial employment. With the 
exception of the revival in the construction indus- 
try there seems to have been a mild recession in 
business conditions in October both in compari- 
son with September and with October, 1928. 
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CHART XII 


BUSINESS CONDITIONS IN TOLEDO 
Average Month 1923 Equals 100 
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Youngstown 


Bank debits and the floor space of construction 
contracts awarded increased in October as com- 
pared with September, but passenger automobile 
bill-of-sale registrations and all types of employ- 
ment declined. As compared with October, 1928, 
there was an increase in bank debits, passenger 
automobile bill-of-sale registrations, and manufac- 


CHART XIII 
BUSINESS CONDITIONS IN YOUNGSTOWN 


Average Month 1923 Equals 100 
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turing employment, but a decline in the floor space 
of construction contracts awarded, construction 
employment, and industrial employment. 


THE TREND OF BUSINESS 


Banking and Credit Conditions 


The money market grew progressively easier 
throughout October, and loanable funds were 
plentiful at declining rates. The average rate on 
commercial paper in October was 6.16 per cent as 
compared with 6.25 per cent in September, while 
the average rate on call money declined from 8.00 
percent in September to 5.69 in October. The de- 
crease from 9.00 per cent in September to 7.85 per 
cent in October in time money is in contrast to 
the usual seasonal increase in time money rates 
at this season of the year (Table X). The New 


TABLE X 
BANKING CONDITIONS 
Source: Federal Reserve Board 

| 


} | | Change| Average 
| Average Average’ from | Jan.-Oct. 
Oct. Oct 


Item Sept. | nge 
| 1929 1929 | 1928 | from 1928 
INDEX OF BANK DEBITS*: | % % 
| M3 | | +6 +7 
United States outside of 
New York City............ 151 161 +16 +11 
New York City.............. 276 302 +39 | +27 
INTEREST RATES: 
Call | 800 | 569 | +87 
Commercial Paper 
(60-90 6.25 6.16 +11 | +26 
Time Money 
(4-6 months) ............. 9.00 7.85 +12 +49 


Reserve } 

Rediscount Rate........... 6.00 | 6.00 | +20 | 

FEDERAL RESERVE ITEMS: | 
Investment in U. S. Bonds** $ 159.4 $ 170.5 —26 —45 
Bills Bought in Open Market** $ 227.5 $ 347.1, —7 —24 
Member Banks’ Rediscounts** $ 989.3 $ 8848 —8 +21 
Reserve Ratio............... | 28| +8 | +8 

LOANS TO BROKERS: | | 
(New York City)**......... ($6,540 $6,498 | +38 +39 


* Corrected for normal seasonal variation. Average month 1923 


York Federal Reserve bank reduced its rediscount 
rate from 6 per cent to 5 per cent on October 31 
and to 414 per cent on November 14. It is a 
noteworthy fact that the average rate on call 
loans in October was 16 per cent less than in 
October of last year, but the average rate for the 
first ten months of 1929 was 37 per cent higher 
than for the first ten months of 1928. The average 
rate on commercial paper in October was 11 per 
cent higher than in October, 1928, and the average 
rate for the first nine months of this year was 26 
per cent higher than for the same period of last 
year, while time money averaged 12 per cent 
higher than in October, 1928, and 49 per cent 
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higher for the first eight months of 1929 than for 
the same period of 1928 (Table X). 

Loans to brokers in New York City declined 
somewhat in October from September, but were 38 
per cent greater than in October, 1928, and 39 
per cent greater for the first ten months of 1929 
than for the same period of 1928. 

Member-bank borrowing from Federal Reserve 
banks also declined in October from September, 
and was 7 per cent less than in October, 1928, 
although 21 per cent greater for the first ten 
months of 1929 than for the same period of 1928. 

Federal Reserve banks continued to increase 
their investment in United States bonds and to 
buy bills heavily during October, increasing their 
acceptance holdings at more than the usual sea- 
sonal rate, the expansion in acceptances during 
October amounting to over 119 million dollars. 
Although there was an increase in the government 
holding of Federal Reserve banks in October from 
September, there was a decrease of 26 per cent 
from October of last year, and a decrease of 45 
per cent during the first ten months of 1929 as 
compared with the same period of 1928. Accept- 
ances in October were 7 per cent less than in Oc- 
tober, 1928, and 24 per cent less for the first ten 
months of 1929 than for the corresponding period 
of 1928 (Table X). 


TABLE XI 


NET GOLD IMPORTS INTO THE UNITED STATES 
1928-1929 


(In Thousands of Dollars) 


| 


Month | 1928* 1929* 
| 747 18,390 
Six Months Ending with September........ | $—315,451 $ 147,733 
January to September Total............... | —435,190 245,255 
Twelve Months Ending with September....  —564,434 | 288,555 


*(—) denotes net export of Gold. 


The net gold imports into the United States for 
the twelve months ending with September 
amounted to $288,555,000, and for the first eight 
months of 1929, to $245,255,000. The net gold im- 
port of $245,255,000 during the first nine months 
of 1929 compares with a net export of $435,190,- 
000 during the same period of 1928. 


The Stock Market 


Following the unmistakably downward trend of 
stock prices during September, October saw the 
culmination of the bull market which has been 
gaining momentum throughout the past two 
years. Two weeks of accelerating decline pre- 
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ceded the first crash on October 24 when 13 mil. 
lion shares were traded and practically all stocks 
dropped 10 points or more with many of the spe 
cialties and former market leaders dropping from 
20 to 50 points. The recovery of October 25 and 
26 was short lived and a second major decline 
occurred on October 28 and 29 when the under. 


TABLE XII 


INDEXES OF COMMON STOCK PRICES — 


BY GROUPS 
Source: Standard Statistics Company 


Group 


| Oct. 3 


405 Stocks Combined............+++ 154.6 |— 55.1, 154.6 228.1 
S88 Industrials 148.6 — 53.0 148.6 218.9 


137.0 — 20.2 137.0 173.5 
| 199.0 |— 97.1) 184.6 330.4 
4 Agricultural Implements ....... | 277.9 | —124.2| 277.9 451.7 
| 88.9 |— 24.4 88.9 150.3 
41.0 — 69.5 141.0 294.4 
15 Automobile Parts and Accessories 156.4 — 85.7 156.4 277.1 
7 Automobile Tires .............. 111.2 41.9; 111.2 2141 
18 Building Equi t and Suppli 116.9 |— 42.2) 116.9 174.8 
9 Chemical (Industrial) 211.1  —103.4 211.1 345.6 
4 Coal— Anthracite ............. 64.2 | — 22.0 64.2 90.8 
Coal — Bituminous ............. 119.5 | — 33.1 119.5 164.1 
9 Copper and Brass............... 210.3 |— 53.0, 210.3 | 344.1 
94.2 |— 12.4 94.2 124.9 
7 Drugs, Medicine, and Cosmetics. 185.6 |— 32.1) 185.5 
4 Electrical Equipment .......... 234.5 —131.9 234.5 419.0 
54.7 | — 84.8 54.7 152.0 
BO Weed 141.5 |— 39.1 141.5 194.1 
13 Household Prod. and Supplies... 133.3 38.8 183.3 186.2 
5 Lead and 130.6 42.3 130.6 204.3 
56.0 42.7 56.0 145.2 
139.0 — 40.8 139.0 1939 
5 Meat Packing 98.3 |— 144 983 
9 Miscellaneous Min. and Smelt.. 209.1 |— 94.5 209.1 347.2 
9 Miscellaneous Manufacturing .. 187.4 | — 83.9 187.4 | 295.0 
7 Miscellaneous Services ........ 144.1 |— 75.0) 144.1 230.2 
5 Office and Business Equipment. 248.7 |—165.1 | 248.7 449.7 
132.2 = 32.3 130.6 174.9 
143.0 — 56.9 143.0 233.4 
10 Ravlio, Phonograph, Etc........ 264.7  —3848.7 | 264.7 765.5 
9 Railroad Equipment ............ 117.1 | — 30.5, 117.1 162.3 
101.8 — 12.8, 101.3 176.4 
129.7 — 57.7, 129.7 206.9 
7 Shipping oad Shipbuilding...... 130.7 ‘ous 30.1 130.7 170.6 
142.4 |— 28.4) 142.4 180.6 
61.4 |— 32.5 61.4 133.0 
176.9 — 43.2 167.2 255.0 
76.2 — 15.5 76.2 116.8 
81.4 |— 28.0 81.4 1 
7 Theatres, Moving Pictures, Et: 101.0 |— 39.4, 101.0 154.7 
10 Tobacco Products .............. 130.0 — 1.4, 130.0 158.6 
37.5 — 33.1 87.5 | 1218 
13 Electric, Gas, Water, Etc. | 
Holding Companies ........ 234.3 —170.4 223.2 468.1 
7 Electric, Gas, Water, Etc. 
Operating Companies ...... 220.9 — 86.5 206.7 338.4 
5 Telegraph and Telephone....... 169.2 — 46.7 147.4 232.4 
9 Traction, Motor Bus, Etc........ rk 72.5 |— 10.0 72.5 103.1 


pinnings of the market seemed to be entirely swept 
away. Over 9 million shares were traded on the 
first day of the second decline, and over 16 million 
on the second day. Seasoned issues dropped 20 
to 30 points while issues of a more speculative 
nature made spectacular plunges downward. A 
two-day recovery followed the second decline at 
the end of which more selling pushed many lead- 
ers down an additional 10 or 20 points. The mar- 
ket continued downward throughout the second 
week of November with only the suggestion of a 
rally toward the close of the week. 

During the period from October 3 to November 
7, 405 stocks combined declined 55.1 points, and 


decl 
grot 
150 
equi 
Change the 
| 1929 Range 
| Nov. 7, Points 50 t 
| 1929 rom | Low High 
mo 
cop) 
tric. 
Onl: 
a de 
T 
doll 
the 
Autor 
Autor 
Acc 
Build 
Rel 
Copp 
Mach 
Minit 
Office 
Oil F 
Steel 
Toba 
Misce 
= Total 
U. 
firs 
cre 
cor 
an: 


IS 


wept 
the 
lion 
d 20 
ative 
1e at 
lead- 
mar- 
cond 
of a 


mber 
, and 


NovEMBER, 1929 


BULLETIN OF BUSINESS RESEARCH 13 


338 Industrials declined 53.0 points. The October 
decline was experienced in all 48 of the groups of 
stocks listed in Table XII. The most spectacular 
declines occurred in airplane, and in radio and 
phonograph stocks; 10 stocks in the former group 
loosing 395.4 points, and 10 stocks in the latter 
group losing 348.7 points. Declines of more than 
150 points occurred in the office and business 
equipment, and the electric, gas, and water hold- 
ing companies groups, while declines of more than 
100 points occurred in the agricultural imple- 
ments, the building equipment and supplies, and 
the electrical equipment groups. Declines of from 
50 to 100 points occurred in the utilities, the auto- 
mobiles, the automobile parts and accessories, the 
copper and brass, the mining and smelting, the 
miscellaneous manufacturing, the miscellaneous 
service, the paper, the retail trade, and the elec- 
tric, gas, and water operating companies groups. 
Only one group of stocks showed a decline of less 
than 10 points, and only 6 of the 48 groups showed 
a decline of less than 20 points. 


Earnings of Corporations 

There was an increase of more than 356 million 
dollars in the earnings of 226 corporations during 
the first nine months of 1929 as compared with the 


TABLE XIII 


EARNINGS OF CORPORATIONS 


First Nine Months of 1929 Compared With 
First Nine Months of 1928 


(Thousands of Dollars) 
Source: Standard Statistics Company 


Group 1928 | 1929 | from 
1928 
| | 

Automobiles and Trucks (12)*......... | $920,184 $ 298,240, — 3.9 
Automobile Parts and 

Accessories | 34,926 48,523 + 38.9 
Building, Real Estate, and 

3,334 4,552 + 36.5 
Copper and Brass (4)...........eeeees 7,424 12,894 + 73.7 
| 90,213 107,099 + 18.7 
Household Products and Supplies (12) 18,631 21,424 + 15.0 
Leather and Shoes 5,145 — 1,258 
Machinery and Machine Equip. (16)... 9,946 14,552 + 46.3 
Mining and Smelting (4)............. 8,801 11,348 + 28.9 
Office and Business Equipment (3).... 13,741 18,320 + 33.3 
Oil Producing and Refining (20)....... | 65,093 90,155 + 38.5 
| 132,986 256,819 + 93.1 
Tobaceo and Tobacco Products (4)..... 7,287 8,281 + 13.6 
Miscellaneous (58) .......ecesceeceess | 186,969 243,268 + 30.1 
| $967,631 $1,223,663 + 26.5 
Total—Less General Motors and 

$650,009 $ 853,228 31.3 


* Figures in parentheses indicate number of concerns. 


first nine months of 1928. This represents an in- 
crease of 26.5 per cent over the earnings of the 
first three quarters of 1928. The earnings of 224 
corporations less the earnings of General Motors 
and of United States Steel were 31.3 per cent 
greater for the first three quarters of 1929 than 


for the same period of 1928. 

The increase in earnings during the first three 
quarters of 1929 as compared with the correspond- 
ing period of 1928 was experienced in all of the 
17 types of industry shown in Table XIII except 
in the automobiles and trucks group. The largest 
increases occurred in the iron and steel, and in the 
copper and brass groups; the former showing an 
increase of 93.1 per cent, the latter, of 73.7 per 
cent. Sixteen machinery and machine equipment 
companies showed an increase of 46.3 per cent, 
and 19 automobile parts and accessories com- 
panies, an increase of 38.9 per cent. Increases of 
from 20 to 30 per cent were general. 


Iron and Steel 


There was a slight decrease in the average daily 
production of pig iron in the United States in 


TABLE XIV 


IRON AND STEEL CONDITIONS 
Sources: Iron Trade Review 


and Iron Age 
Change | Average 
from  Jan.- 
Item Sept. Oct. Oct. | Change 
1929 1929 1928 | from 1928 
% | % 
PRICES: } 
Pig Iron (per ton)...... 3 18.27 | $ 18.33 + 2) + & 
Finished Steel (per lb.)... .02395 -02371 | | + 2 
Serap (No. 1 wrought at 
Chicago, per ton)..... 15.75 14.85 + 10 + 23 
UNFILLED ORDERS OF 
U. S. STEEL CORP.: 
3,902,581 | 4,086,562; + 9 + 7 
OPERATIONS: 
Average Daily Pig Iron | 
Production (tons) : | 
Ohio 27,655 | 27,900; + 7 | + 12 
° United States ......... 116,548 | 115,747, + 6 + 17 
Average U.S. Daily Steel | } 
Production (tons) .... 180,435 | 167,098 Boe 3 + 15 


October from September, but an increase of 6 per 
cent as compared with October, 1928, and an in- 
crease of 17 per cent for the first ten months of 
1929 as compared with the corresponding period 
of 1928. The average daily production of pig iron 
in Ohio increased in October from September, and 
was 7 per cent greater than in October of last 
year, and 12 per cent greater for the first 10 
months of 1929 than for the same period of 1928 
(Table XIV). 

The average daily production of steel in the 
United States also declined in October from Sep- 
tember, and was 3 per cent less than in October, 
1928. However, the average for the first ten 


months of 1929 was 15 per cent greater than the ~ 


average for the first ten months of 1928. The 
unfilled orders of the United States Steel Corpora- 
tion increased in October from September, and 
were 9 per cent greater than in October, 1928, and 
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152.0 
194.1 
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144.3 
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121.8 
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338.4 
232.4 
103.1 
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7 per cent greater for the first 10 months of this 
year than for the same period of last year. 

The average price of pig iron increased slightly 
in October from September and from October, 
1928, and averaged 5 per cent higher for the first 
10 months of 1929 than for the same period of 
1928. Average prices of finished steel and scrap 
iron declined in October from September; the 
average for steel declining to about the average 
for October, 1928, the average for scrap remain- 
ing 10 per cent above the average for the same 
month of last year. The average price of finished 
steel for the first 10 months of 1929 was 2 per cent 
greater than for the same period of last year, and 
the average price of scrap for the same period in- 
creased 23 per cent. 


Construction Contracts Awarded 

The value of construction contracts awarded in 
37 eastern states in October showed practically no 
change from September, and was 25 per cent less 


than in October, 1928, while the cumulative total: 


for the first ten months of 1929 was 12 per cent 
less than for the same period of 1928. Six of the 
eight districts shown in Table XV showed an in- 
crease in the dollar value of contracts awarded in 
October as compared with September. As com- 
pared with October, 1928, however, six districts 
showed a decrease, the largest decreases occurring 
in the New York and Northern New Jersey, and 
the Northwestern districts. Two districts, the 
Pittsburgh and the Northwestern, showed an in- 


TABLE XV 


CONSTRUCTION CONTRACTS AWARDED IN 37 


EASTERN STATES AND BY DISTRICTS 
(In Millions) 
Source: F. W. Dodge Corporation 


| | Average 
Change Jan.-Oct. 
Districts from | Change 
| Sept Oct. Oct. | from 
1929 1929 1928 1928 
New York State and | } % % 
Northern New Jersey. $ 81.2 $101.6 —46 —23 
New England .......... 34.3 40.0 —3 —18 
Middle Atlantic ........ | 48.8 51.5 —34 —il1 
| 70.2 | 77.6 +28 +1 
Southeastern .......... —36 0 
Central West .......... 155.1 | 118.5 —23 —10 
Northwest | 7.6 4.3 —55 +10 
15.1 19.5 +35 —1 
| 
Total of 37 Eastern 
$445.3 $445.6 —25 —12 


crease in contracts awarded during the first 10 
months of 1929 as compared with the first 10 
months of 1928, and five districts a decrease, the 
Southeastern district showing no change from last 
year (Table XV). 

The value of non-residential building contracts 
increased 7 per cent over October, 1928, but con- 
tracts for residential buildings and for public 


works and utilities both decreased 43 per cent ag 
compared with October of last year. Both regj. 
dential and non-residential building contracts jp. 
creased substantially in October from September, 
but there was a noticeable decline in public works 
and utilities contracts. 

There was an increase of 73 per cent in October 
from September in the volume of new work re 
ported as contemplated, and an increase of 30 per 
cent as compared with October, 1928. Every dig. 
trict shared in the October increase over Septem. 
ber in the volume of new work contemplated, and 
all but three districts showed increases as com. 
pared with October, 1928. 


Automobile Production 


Passenger automobile production in the United 
States declined substantially in September from 
August, and was 17.4 per cent less than in Sep. 
tember, 1928. The total for the first nine months 


CHART XIV 


TREND OF PASSENGER AUTOMOBILE PRODUC. 
TION IN THE UNITED STATES AND CAN- 
ADA, AND GENERAL MOTORS’ SALES 
Twelve Months Moving Totals 


Sources: United States Department of Commerce and 
General Motors Corporation 


/rotal Froduction AN 


of 1929, however, was 1.6 points ahead of the total 
for the same period of 1928. Truck production in 
the United States also declined in September from 
August and from September, 1928, and at the end 
of the first nine months of 1929 was 11.9 per cent 
behind the total for the same period of 1928 (Table 
XVI). General Motors’ sales to dealers continued 
to decline in September, and were 16.5 per cent less 
than in September, 1928. The decline in General 
Motors’ sales in September carried the total for 
the first nine months of 1929, 2.4 per cent below 
the total for the same period of 1928. Chart XIV 
shows General Motors’ sales to dealers and divi- 
sion sales in comparison with total automobile 
production in the United States. 
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TABLE XVI 


AUTOMOBILE PRODUCTION IN THE UNITED 
STATES AND CANADA, AND GENERAL 
MOTORS’ SALES 
Sources: U.S. Department of Commerce and 
General Motors’ Corporation 


Change Jan.-Sept. 
Group | Aug. Sept. from | Change 
1929 | 1929 Sept. from 
1928 1928 
ASSENGER CAR 
PRODUCTION : 
United States............ 441,942 | 364,786 | —174 | + 1.6 
11,037 10,710 | — 3.0 | — 35.4 
U. S. and Canada....... 452,979 | 375,496 — 17.1 0 
TRUCK PRODUCTION : 
United States............ 55,379 49,681 | — 103 | — 11.9 
3,177 3107 | — 223 | — 328 
U. S. and Canada....... 58,556 52,788 | — 99 | — 185 
GENERAL MOTORS’ 
SALES: 
Dealers’ Sales............ 173,884 | 145,171 — 16.5 | — 2.4 
Division Sales............ 168,185 146,488 —129 | — 12.5 
Wholesale Prices 


Average wholesale prices in October declined 
2.1 points from September, and 4.1 points from 


TABLE XVII 
INDICES OF U.S. WHOLESALE PRICES BY COM- 
MODITY GROUPS—OCTOBER, 1929 


Average Month 1913 Equals 100 
Source: The Annalist 


Index. | Index | Index | Change in 


Commodities Nov.4 | Sept. Oct. points from 
1929 | 1929* | Oct., 1928 
| 

Farm Products ............ 140.2 145.5 143.0 | — 6.4 
Food Products ............. 148.9 154.1 151.2 — 8 
Textile Products ........... 146.2 147.5 146.6 — 8.9 
163.5 160.1 162.0 — 35 
{ERLE 126.1 127.6 126.8 + 4.2 
Building Materials ......... 152.3 153.0 152.3 | —18 
134.0 134.0 134.0 — 9 
Miscellaneous ............-. | 125.4 |. 127.2 127.0 | + 6.7 
ALL COMMODITIES....| 143.6 | 147.6 | 145.5 — 41 


* Average monthly price index. 


October, 1928. On November 4, the index of all 
commodities showed a further decline of 1.9 points 
from the index for October (Table XVII). The 


CHART XV 
WEEKLY INDEX OF WHOLESALE PRICES 


January, 1926, to November 4, 1929 
Average Month 1913 Equals 100 
S : The Annalist 


decline in prices in October from September was 
experienced in all the groups listed in the table 
except in the fuels groups where an increase of 1.9 
points occurred, and in the chemicals group which 
showed no change from September. The decline in 
October from October, 1928, was experienced in 
all the groups except the metals and the miscel- 
laneous groups, but was greatest in the textile 
products and the farm products groups. 


Retail Trade 

Department store sales in the United States 
increased 3 per cent in October as compared with 
October, 1928, according to the Federal Reserve 
report on department store sales. All districts 
reported an increase in October sales as compared 
with last year except the Atlanta, the Chicago, the 
St. Louis, and the Minneapolis districts. The de- 
cline in the Minneapolis district amounted to 11 
per cent, but in the other three districts was less 
than 5 per cent. The preliminary index of dry 
goods sales of the Bureau of Business Research in- 
dicates a substantial increase in dry goods sales in 
Ohio in October both as compared with September 
and with October, 1928. The index for October, 
1929, was 128.7 as compared with 102.2 in Sep- 
tember, and 113.9 in October, 1928. According 
to the Federal Reserve report, department store 
sales in the Cleveland district increased 1.1 per 
cent in October as compared with October, 1928. 


Foreign Trade and Prices 

The merchandise exports of the United States 
increased in September from August, were 4 per 
cent greater than in September, 1928, and 8 per 
cent greater for the first nine months of 1929 than 
for the same period of 1928. The merchandise 
imports of the United States declined somewhat 
in September from August, but were 10 per cent 
greater than in September of last year, and 10 
per cent greater for the first nine months of 1929 
than for the corresponding period of 1928. Al- 
though the excess of exports of the United States 
increased substantially in September from Aug- 
ust, there was a decline of 15 per cent as compared 
with September, 1928, and a decline of 3 per cent 
during the first nine months of 1929 as compared 
with the first nine months of 1928 (Table XVIII). 

The merchandise exports of Great Britain de- 
clined in September from August and from Sep- 
tember, 1928, but were 2 per cent greater for the 
first nine months of 1929 than for the same period 
of 1928. The merchandise imports of Great 
Britain also declined in September from August, 
but were 12 per cent greater than in September, 
1928, and 1 per cent greater for the first nine 
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months of 1929 than for the first nine months of © 


1928. The excess of imports into Great Britain in- 
creased substantially in September from August, 
and was 39 per cent greater than in September, 
1928, although for the first nine months of 1929 
the excess of imports was only 1 per cent greater 
than for the same period of last year. 

The merchandise exports of France increased in 
September from August, and were 1 per cent 


TABLE XVIII 
FOREIGN TRADE OF CHIEF INDUSTRIAL 
NATIONS 


(In Millions) 
Source: U. S. Department of Commerce 


Average 
} Change Jan.-Sept. 
Country Aug. Sept. from Change 
| 1929 1929 Sept. from 
| 1928 1928 
UNITED STATES | 
(Dollars ) %o Jo 
Mdse. Exports .......... 382.0 442.0 + 4 | + 8 
Mdse. Imports .......... 377.0 353.0 +10 | +10 
Excess of Exports....... | 5.0 89.0 —-15 — 8 
Gold Exports ........... 9 1.2 —6 —98 
Gold Imports ........... | 19.3 18.9 +342 +152 
Excess of Imports....... 18.4 17.7 
UNITED KINGDOM | 
(Pounds Sterling) | | 
RRND, Siiicdrehincsiceedcews | 63.0 55.1 — 3 | + 2 
101.0 98.4 + 12 | + 1 
Excess of Imports....... 38.0 43.3 +39 | +1 
FRANCE (Francs) 
3,804.0 4,221.0 + 1 
4,340.0 4,353.0 + 3 
Excess of Imports....... | 536.0 132.0 — _ 


greater than in September, 1928. Merchandise im- 
ports also increased in September from August, 
and were 3 per cent greater than in September, 
1928. The excess of imports into France declined 
substantially in September from August. 


TABLE XIX 
INTERNATIONAL WHOLESALE PRICE INDICES 
1926 = 100 
Country Nov. 10 Sept. Oct. Change from 
1929 1929 1929 Oct., 1928 

United States | | % 

|} 983 | 96.1 | 94.5 —&5 
Great Britain | | | 

| 89.7 | 91.8 | 90.7 | —2 
Italy | 

(Milan Chamber of | | 


Commerce) 71.7 72.3 | 7.0 | —4 


There was a slight decline in wholesale prices 
in the United States, Great Britain, and Italy, in 
October from September, and also from October, 
1928. On November 10, wholesale prices in all 
three countries showed a further decline from the 
October average (Table XIX). 


RESEARCHES OF THE BUREAU 
OF BUSINESS RESEARCH 


The Cost of Handling Merchandise Returns 


by 
Josephine A. Lowrie 


The Bureau of Business Research has just pub- 
lished the third bulletin in its series of studies 
dealing with the problem of merchandise returns, 
which is recognized as one of the most pressing in 
present day department store operation. The first 
bulletin covered the reasons for the return of 
merchandise as based upon over 70,000 individual 
cases. The second bulletin presented a further 
analysis of these cases showing the relation of re- 
turns to sales, the value of the merchandise, and 
the time elapsing between sale and return. The 
third bulletin, while not based upon the same data, 
rounds out the picture by showing, from a case 
study, the cost of handling merchandise returns. 


The study was made in a representative Ohio 
department store, and covered a three-months’ 
period. It shows the number of sales transactions 
occurring during this period, divided according to 
terms of sale. The number of returned merchan- 
dise transactions taking place during the same 
period are shown classified not only according to 
method of credit allowance, but also according to 
the method by which the authorization of the 
credit was granted. Both of these factors affect 
the cost of handling the transaction and a further 
variation is introduced by the employment or non- 
employment of the delivery unit in the sale and 
return transaction. 


The transactions have been grouped into types 
of sales followed by types of returns according to 
the particular functions or service units within the 
store which are involved in their handling. The 
variations in costs which attend the variations in 
the procedure of handling these types of sales and 
return transactions are clearly shown. In addi- 
tion to the costs by transactions, the total average 
monthly cost of handling merchandise return 
transactions is shown. The following table of con- 
tents indicates the scope of the report. 


This third bulletin is distributed free of charge 
to purchasers of the first two in the series and at 
25 cents per copy to others. 
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Contents 


1, AVERAGE NUMBER OF RETURNS 
(a) Classified by Method of Authorization. 
(b) Classified by Method of Allowance. 


2, RELATION OF RETURN TRANSACTIONS TO SALES 
TRANSACTIONS 


(a) Gross Sales Transactions, 

(b) Net Sales Transactions, 
3. PROCEDURE AND PERSONNEL IN HANDLING RETURNS. 
4, COST OF INDIVIDUAL RETURN TRANSACTIONS, 

(a) Cash-Take Sale with Floor Return 

(b) Charge-Take Sale with Floor Return. 

(c) Cash-Send Sale with Exchange Depart- 

ment Return 


(d) Charge-Take Sale with Mail Department 
Return 
(e) Charge-Send Sale with Pick-up Return 
(f) Summary of Cost of Individual Return 
Transactions 
5. TOTAL MONTHLY COST OF RETURN TRANSACTIONS 
(a) Determination of Total Cost. 
(b) Cost of Functions in Relation to Total Cost, 
(c) Cost of Returns in Relation to Sales, 
6. SUMMARY 


BOOK REVIEWS 


How to Become an Office Manager, by Interna- 
tional Accountants Society, Inc., Alexander 
Hamilton Institute, 31 pp. 


A lively presentation of the new and enhanced 
status of the office manager with detailed an- 
nouncement of a course of training including a 
synopsis of lesson schedules offered. Pamphlets 
can be procured by request, either from the Alex- 
ander Hamilton Institute, or from W. H. Patton, 
District Manager, 516 Guarantee Title and Trust 
Company Building, Columbus, Ohio. 


The Modern Executive—LaSalle Extension Uni- 
versity, Chicago, Illinois, 64 pp. 

A sales promotion discussion of the growing 
importance of systematic training for executive 
positions profusely interspersed with striking 
quotations, in which outstanding shortcomings of 
present-day executives are set forth and sugges- 
tions offered for their correction, chief among 
which is the opportunity for adult professional 
training on the job. Pamphlet available upon 
request. 


The Medical Inspection of Labour, Series F (In- 
dustrial Hygiene, No. 10, by International La- 
bour Office, Geneva, Switzerland, 1926, 8 pp., 
40 cents. 


A pamphlet constituting a report of the meet- 
ing of Medical Inspectors of Labor held in Dus- 
seldorf, in September of 1926, issued by the In- 
ternational Labour Office (League of Nations). 
These proceedings consist of a number of papers 


prepared and presented in response to an invita- 
tion issued “to all officials engaged in medical 
inspection of labour in Europe, America, South 
Africa, and Australia.” The organization and 
practice of medical inspection in factories is 
described for Belgium, Great Britain, The Neth- 
erlands, Italy, Austria, Russia, Prussia, Germany, 
Bavaria, and Saxony. Special features are the 
note on organization of Scientific Research by Dr. 
Glibert of Belgium, and summarized conclusions 
as to “Principles which should govern the organi- 
zation of Medical Factory Inspection.” The ad- 
ministrative status of inspectors and proposals 
for an International Scientific Organization of 
Medical Factory Inspectors, are outstanding con- 
tributions included in the report. 


The St. Lawrence Navigation and Power Project, 
by Harold G. Moulton, Charles S. Morgan, and 
Adah L. Lee, The Brookings Institution, 1929, 
675 pp., $4.00. 

Any publication issued under the direction of 
Dr. Harold G. Moulton must command the high 
regard of the economic world. One of his most 
recent works, prepared in collaboration with 
Charles S. Morgan and Adah Lee, is no exception 
to the rule. Dr. Moulton’s statement relative to 
the proposed St. Lawrence Waterway improve- 
ment offers an abundance of material which se- 
verely challenges the enthusiastic proponents of 
this project. 

About one-third of the volume is devoted to the 
interpretation of the facts as uncovered by the in- 
vestigators, and the latter two-thirds consists of a 
series of appendices treating largely with the 
movements of those commodities in international 
trade which could conceivably enter into the trade 
that would be attracted to the Great Lakes. After 
conceding as much as seems possible to the sup- 
porters of the proposed improvement, the authors 
conclude that “the proposed twenty-seven foot 
navigation project cannot be justified on economic 
grounds. The inclusive costs—to taxpayers and 
shippers—are much greater than present trans- 
portation charges.” 

Moulton has endeavored to show that if any 
improvement is to be undertaken, it must involve 
a channel depth of at least thirty-three feet, in 
order that the waterway may meet the expecta- 
tions of those who propose a twenty-seven foot 
channel. However, even if the thirty-three foot 
depth were accomplished, he believes there would 
not be sufficient freight to attract ocean ships, and 
that ships which could handle the freight would 
not do so because of the fact that navigation is 
closed for periods ranging from four to seven 
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months. This would necessitate a shifting of the 
activities of ships from the inland waterway to 
ocean routes—a shift that would not be prac- 
ticable. 

The active agents seeking to develop public 
sympathy for the project have estimated the cost, 
exclusive of the power development, to be in the 
neighborhood of $185,000,000. These figures do 
not include improvements that would be necessary 
in present Great Lakes’ channels and ports, nor 
does it include the cost of maintenance or interest 
upon the investment over a period of some eight 
years during which the construction work would 
be in progress. Some estimates have placed the 
cost at about $500,000,000 to be dvided between 
Canada and the United States. The volume under 
review, after careful calculations, estimates that 
the cost of improvements for navigation through 
the entire waterway will total slightly over 
$600,000,000, and for the power project about 
$385,000,000, making a total approximating one 
billion dollars. These are figures to conjure with, 
and the respective parties interested in the devel- 
opment cannot afford to ignore them. 

While Dr. Moulton’s argument, undoubtedly, is 
sound from the purely technical economic view- 
point, there is perhaps one weakness in it to which 
some attention should be directed. His calculated 
costs which include appropriations by the nation 
are applied to the ultimate cost of transportation. 
If national improvements are to be reckoned in 
terms of immediate returns, then some of the 


other projects which we have undertaken, it 
would seem, should never have come to pass. For 
example, we maintain our sea ports through ap. 
propriations by Congress. The cost of up-keep 
of our ports is not covered by the dues which ships 
pay for the use of the harbors, or by other port 
revenues. Upon a purely economic basis it is 
doubtful whether we could show a direct profitable 
return upon our investment. However, no one 
would suggest that we close our ports. There are 
certain benefits returned to the public that are 
not always measurable in dollars and cents. They 
are construed as contributions to the general wel- 
fare. Every highway, whether it be water, rail 
or country road which increases the traffic facili- 
ties of a nation must in the long run reflect bene- 
fits upon the nation as a whole, just as paved high- 
ways in urban and rural districts return profits 
not only to those located immediately upon them 
but even to more remote districts. Hence if the 
latter viewpoint has any validity we may look 
upon Moulton’s report as of great value in the 
development of facts relative to the St. Lawrence 
project, but not necessarily as discouraging. 
The contribution certainly is timely and one 
for which the public should be appreciative be- 
cause, no doubt, before long the politicians will 
begin their verbal combat treating with the pros 
and cons of this project, and the public should 
have a reliable source of information to turn to 
during these debates. The book is simply written 
and understandable by the average layman. 
Eugene Van Cleef 
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PUBLICATIONS OF THE BUREAU OF BUSINESS RESEARCH 
Publications will be sent on the terms indicated below, subject to refund upon exhaustion of the supply. 
Wholesale Grocery Studies 


R- 1 Salesforce Compensation and Expense of Ohio Wholesale Grocers, Year 1924............. 
X- 3 Operating Results of Ohio Wholesale ane -60 
X- 4 Operating Results of Ohio Wholesale Grocers, Year 1924 “(out of .50 
X- 8 Operating Results of Ohio Wholesale Grocers, Year 1925. -50 
X- 9 Delivery Costs in the Wholesale Grocery Trade............ -50 
X-12 Operating Results of Ohio Wholesale Grocers, Year .50 


Department Store Studies 
X- 1 Survey of Ohio Retail Dry Goods Advertising, Year 1924 


X- 6 Sales, Outstandings, and Advertising of Ohio Retail Dry Goods Dealers, Year 1925....-...ssscescseeercercecceeceeeecenseecee .50 
X-18 Merchandise Returns in Department Stores 

Section I—Reasons for Returns (price to residents of Ohio, $2.00) Regular price. . 3.00 

Section II—Extent of Returns (price to residents of Ohio, $2.00) Regular price 3.00 

Section I and II (price to residents of Ohio, $3.00) Regular price ........... 5.00 

X-27 The Cost of Handling Merchandise Returns (Complimentary with purchase of Merchandise Returns Department Stores) 

(Price to residents of Ohio, $0.25) Regular price. pada -25 

Men’s Clothing Store Studies 
X- 2 Survey of Ohio Retail Clothing Advertising, Year 1924 (out of print) ob free 
X-10 Influence of Ten-Payment-Plan on Prestige of Stores (complimentary with purchase of Ten-Payment-Plan)..............++. ees 60 
X-22 The Application of Piece Control to the Merchandising of Men’s Clothing ...............- podndbadbaduamnn auaddebneeedhhdeeue 


Furniture Store Studies 


R- 2 A Uniform System of Accounts for Retail Furniture Dealers (price to residents of O) 
R- 4 Salesforce Compensation and Expense in Retail Furniture Stores of the Ohio Valley, 
X-14 Merchandise Repossessions in the Instalment Furniture Trade 


General Marketing Studies 


R- 3 Housewives’ Buying Habits in Columbus, Ohio, Year 1924..........ccscececccccecceeceeesccncceeceecees ébectdssicasdspnassesaene .50 
R- 9 The Social and Economic Relations of the Farmers with the Towns in Pickaway, County, ccs 6. nakidscdceshcadendaaawebon free 
R-10 The Nature of Unfair Methods of Competition in the Retail Trade ................ 
R-12 Ohio Ordinances Regulating Retail Competitive Practices (free in Ohio) 
X- 5 Content of Advertising Courses in Colleges of Commerce—Agency Suggestions ..........ssseseeecccsencteeneecceteeneees énequne .50 


Newspaper Studies 


R-11 Analysis of Revenues and Expenses of Ohio Daily Newspaper... -50 
X-11 Locauon, Circulation, and Rates of Ohio Daily .50 


Building and Loan Associution Studies 


R- 8 Money Lending Practices of Building and Loan Associations in Ohio (out of print) .......-..seeeececeee rece eeeeeseneceeeeeees .50 

X-19 Historical Balance Sheet Analysis of Ohio Building and Loan Associations (price to residents of Ohio, $0.25) Regular price. - - ae 
Studies of Industries 


X-23 Industrial and Commercial Ohio, Volumes I and Il (Volume I, consisting of Parts i and 2 bound ina heavy loose-leaf binder, is 
now ready for distribution. Volume II will be bound separately in a permanent binder and will be ready for — later in 
the year). The volumes are not sold separately. Price of the set (to residents of Ohio, $5. 


Industrial Management Studies 


X-20 Labor Management (price to residents of Ohio, $5.00) 7.50 
X-26 Material Control and Storeskeeping in Foundries and Machine Shops—(Price to residents of Ohio, $1.50) Regular price. 2.50 


Miscellaneous Studies 


X16 A) Critienl Analysis of the Bankruptey, -50 
X-16 Accounting Requirements of a Small Hatchery (preliminary bulletin) ...............s008. findistadimaddsckdudndtdstaainkedakans .50 
R-18 Operating Expenses in Ohio Accredited Hatcheries—1927 -25 


PROCEEDINGS OF OHIO CONFERENCE OF STATISTICIANS 


April, 1928 
Mass Selling for Mass Production Evolving a Consolidated National Industrial Budget, by Charles H. Chase.............ceceseceececeeees 50 
April, 1929 
MANAGEMENT WEEK PROCEEDINGS 
Proceedings of Management Week—1925 (all sections—clothbinding)...................... 
Proceedings of Management 
Business Statistics 
Industrial Management Section. . -50 
"Elimination of Waste Material. . -50 


Proceedings of Management Week—1927 


Cost Reports for Plant Managers, by Charles Reitell........ .50 
How Management Can Profit by Analyzing and Pooling Labor Turnover "Experience, Les Lloyd R. Miller. eben <<: o 
What is Management Engineering? by Hugo Deimer -50 

agement of Engineering Devel s and R by L. A, Hawkins .......... shnddhiakinnnibonn a, Ca 
Psychological Factors in the Development of Genius, H. A. Toops (out of print)....... 

it, Prices and Prosperity, by Edith M. Miller............... -50 
Material Control and Storekeeping for a Small Plant, by -50 
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CONVENTION CALENDAR 


Dec: Washington, D. C 


Washington, D. C 


The American Society of Mechanical Engi- 
neers, Calvin W. Rice, Secretary, 29 West 39th 
St., New York City. 


The Taylor Society, H. S. Person, Managing 
Director, 29 West 39th St., New York City. 


American Acceptance Council, Robert H. Bean, 
Ex. Secretary, 120 Broadway, New York City. 


American Economic Association, Prof. F. S. 
Deibler, Secretary, Northwestern University, 
Evanston, IIl. 


American Statistical Association, W. I. King, 
Secretary, 236 Wooster Street, New York City. 


American Association of University Instruc- 
tors in Accounting, Howard C. Greer, Secre- 
tary, Ohio State University, Columbus, Ohio. 


National Shoe Retailers Association, James H. 
Stone, Manager, 624 South Michigan Avenue, 
Chicago, Ill. 


National Boot and Shoe Manufacturers Assn. 
of the U. S., Harold C. Keith, President, 342 
Madison Ave., New York, N. Y. 
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